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RECENT PRICE MOVEMENTS 


After the abandonment price controls and ration- 
ing the summer 1946, the suppressed inflation 
the war period broke into the open and, over the 
succeeding two years, the prices many commodities 
rose levels which exceeded all previous peaks. This 
movement reached its climax wholesale and con- 
prices late the summer 1948, although 
certain groups, such farm prices, attained their 
peaks earlier that year. The price index staple 
commodities recorded its highest daily average level 
December, 1947. Rents, which controls were 
slowly relaxed, have continued rise throughout 
the postwar years without interruption. the forces 
inflation temporarily spent themselves, prices 
receded from their peak levels. The price index 
staple commodities declined for eighteen months fol- 
lowing its high and reached low point June, 1949, 
after decline per cent, while the wholesale price 
index moved downward for sixteen months De- 
cember, 1949, which point was 10.8 per cent below 
its peak. February, 1950, the index consumers’ 
prices reached its low point the decline, having 
fallen 4.6 per cent from its August, 1948, high. 

These downward adjustments were mild com- 
parison with the scale the preceding advance and 
evoked considerable discussion the importance 
inflexible wage scales, taxes, and the swollen volume 
money holding prices postwar plateau. 
Even before the start the war Korea, prices 
most markets again were moving upward. the 
end June, 1950, wholesale prices had regained one 
third the amount the decline from peak levels, 
while consumer prices had recovered one half. Thus, 
the outbreak war last summer occurred en- 
vironment which was highly favorable rapid rise 
prices. all market levels, prices have now risen 
new historical highs, even though Government out- 
lays for armaments, which threaten create short- 
ages civilian goods, have not yet approached the 
levels that present budget plans project. 


Over the coming months, progress meeting de- 
fense needs, together with the requirements the 
civilian economy, will measured, part, terms 
the ability all agencies, both public and private, 
prevent further price inflation. The upward pres- 
sure prices will come both from rising volume 
disposable income, creating larger demand for 
goods, and from rising costs, stemming part from 
the disparate rates which various prices have risen 
since hostilities Korea began. This review will 
compare the movements several the components 
the price structure over recent months, with 
view providing some insight into the problems 
which have been raised these movements. The 
price indexes used making these comparisons are 
published the Bureau Labor Statistics. The 
first includes the prices staple commodities 
traded primary markets, the second covers more 
than 800 commodity prices taken from wholesale 
markets, and the third index consumers’ prices 
goods purchased moderate-income families 
larger cities. 


Prices examining movements the prices 
Commodities the commodities included this 
index, changes the prices indi- 

vidual commodities will measured from the dates 
the high and low values the composite index 
rather than from the high and low prices each com- 
modity, because the primary concern account 
for changes the average prices. This index uses 
the average August, 1989, 100. December, 
1947, when the earlier daily average high point was 
253 per cent the eight-year period. The prices which 
advanced most rapidly this interval were those 
barley, corn, cocoa beans, shellac, print cloth, and cot- 
tonseed oil, all which rose 400 per cent more. 
the succeeding period declining prices, extend- 
ing from December, 1947, June, 1949, the index fell 
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per cent, with the greatest declines occurring 
those prices which had advanced most rapidly the 
war and postwar periods. Prices which decreased 
per cent more were those print cloth, flaxseed, 
barley, corn, tallow, lard, cocoa beans, scrap, and 
cottonseed oil. Commodities which declined less than 
per cent price were cotton, zinc, and shellac, 
while the prices coffee and tin advanced small 
amount. 

From June, 1949, December, 1950, the prices 
commodities primary markets advanced per 
cent, level 359 per cent the base period, 
which point they averaged 1.7 per cent above the 
previous high point December, 1947. The prices 
individual commodities displayed widely varying 
movements, however. the end 1950, some prices 
were more than double the level December, 1947, 
while others were markedly lower, the table below 
indicates. 


Percentage change 
Dec. 31, 1947 


Dec. 29, 1950 Commodity 
+100 and over Coffee, rubber 
+80 +99 Wool tops 
+60 +79 Tin, zine 
+40 Burlap 
+20 +39 Cotton 
+19 Steel scrap, hides, silk, copper, 
lead, steers, sugar 
—19 Butter, tallow, cocoa beans, winter 
wheat, rosin 
—20 —39 Corn, lard, hogs, shellac, cottonseed 


oil, spring wheat, print cloth 


—40 and over Flaxseed, barley 


comparison daily average indexes the two 
dates indicates that the rise prices imported 
products and industrial raw materials the chief 
reason why the index now exceeds its previous high 
level. Prices imported products the index now 
exceed the December, 1947, prices average 
per cent, and industrial raw material prices are 
above that level per cent. Other groups, such 
foodstuffs and domestic agricultural products, are 
under the level December, 1947, small percent- 
ages. 


Wholesale and The examination price move- 
Retail Prices ments use the commodity 

price index gives exaggerated 
impression the fluctuation prices, since these 
prices are highly volatile and customarily move 
through much wider range than other wholesale 
commodity prices. The price movements the 
staple commodities have been examined some 
detail since the broader measure wholesale 
prices will probably continue reflect inflationary 
pressures long the prices these staple com- 
modities continue advance. more comprehensive 


view the movements prices the postwar period 
may obtained from the Bureau Labor Statistics’ 
index the wholesale prices over 800 commodities. 
The first upsurge prices lifted this index 169.5 
per cent the 1926 level August, 1948, after which 
the index declined 151.2 per cent the succeeding 
recession prices which culminated December, 
1949. This was six months after the low point the 
staple commodity index. The rise prices from De- 
cember, 1949, the end June, 1950, was gradual, 
the index rising one index point per month. the 
five months from the end June the end Novem- 
ber, 1950, the latest date for which detailed informa- 
tion available, wholesale prices advanced 2.8 
index points per month level 171.6. this 
level, was 1.2 per cent above the previous high 
which occurred August, 1948. From the end 
November, 1950, the middle January, 1951, the 
rate rise the composite index accelerated further, 
and the index rose 4.2 index points per four-week 
period. 

The percentages which the wholesale prices 
certain commodity groups the end November, 
1950, exceeded the levels August, 1948, were: 
building materials, 6.7; chemical and allied products, 
2.7; hides and leather products, 12.3; and house- 
furnishings, 14.7. Only the prices the foods group 
and the fuel and electricity group were less than 
their levels the earlier date. noteworthy that 
the price electricity was per cent, and gas 
per cent, under the level 1926, sharp contrast 
with all other prices. 


CONSUMERS’ PRICE INDEXES 


Dec. 
1949 1950 Change 


Total 167.5 175.6 
Cereal products...... 169.2 177.3 +48 
Dairy 186.2 191.5 
Fruits and 
198.2 198.3 
Meats, pouitry, 
248.8 +11.5 
Fuel, electricity, 
refrigeration...... 189.7 148.7 
Housefurnishings.... 185.4 202.3 +9.1 
185.8 195.0 +5.0 
155.5 160.5 +3.2 


part the impetus higher living costs the 
coming months will result from the past rise whole- 
sale prices becomes more fully reflected prices 
establishments. While wholesale prices always 
fluctuate more widely than retail prices, can gener- 
ally expected that retail prices will continue 
advance even after wholesale prices have passed their 
maximum levels, since there usually lag retail 
adjustments higher lower inventory costs. 
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the current situation, however, there some evidence 
that certain retail prices are being established 
the basis inventory replacement costs rather than 
acquisition costs and that, consequently, retail 
prices certain lines already largely reflect the 
higher prices the wholesale level. 

can seen from the indexes that the rise con- 
sumers’ prices group has been retarded the 
relatively small increases the prices fuel and 
electricity, miscellaneous items, and rent. The prices 
such retail items meat, poultry, and fish, house- 
furnishings, and apparel have risen faster than the 
average consumers’ prices. Continuation current 
high rates sales will mean that retail prices will 
necessarily more responsive changes prices 
the wholesale level and primary markets than 
they would the turnover inventory were 
slower rate, even where retail prices are based upon 
the acquisition rather than the replacement costs 
inventory. 

The relatively slow rise rents probably under- 
states the rise these costs, since does not reflect 


the higher rents newly constructed rental units. 
The error accumulated from 1940 1950 result 
this understatement estimated the Bureau 
Labor Statistics enough raise the rent index 
7.1 index points. The high building rate the 
past year further accentuated this understatement 
the rise rents since increased still further the 
proportion rental units carrying the higher rates. 

Information changes living costs cities 
this Federal Reserve District quite limited, but that 
which available indicates that over the past year 
costs the local region kept pace with the rise 
other parts the country. Retail food prices ad- 
vanced 5.9 per cent between December, 1949, and 
October, 1950, cities the United States. The 
rises four cities this District were: Denver, 6.8 
per cent Kansas City, Missouri, 5.6 per cent; Omaha, 
5.8 per cent; and Wichita, 4.8 per cent. The advance 
retail food prices from the base period 1935-1939 
October, 1950, however, was less Kansas City 
than any the other cities, except Columbus, 
Ohio. 


HIGHLIGHTS YEAR-END CALL REPORTS 


The detailed information made available the 
year-end call reports indicates that the rise loans 
which began May continued even faster pace 
the last quarter the year than had that 
time and that the demand for loans was focused in- 
creasingly upon the commercial, industrial, and agri- 
cultural category. Under the influence selective 
credit controls and seasonal factors, demand for loans 
individuals purchase houses, automobiles, and 
durable goods slackened during the last quarter, al- 
though small gains over previous totals were regis- 
tered. 

Loans Tenth District member banks, which had 
increased 161 million dollars the quarter from 
June October registered further rise 


171 million dollars from October the end the 
year. this latest increase, 131 million 
reserve city banks and million country banks. 
Not only was the rise faster city banks than 
country banks, but there were also differences the 
sources loan demand. reserve city member 
banks, million dollars the increase was loans 
commercial and industrial borrowers, million was 
Commodity Credit Corporation guaranteed loans, 
and million was other loans farmers. While 
the total consumer and other loans individuals 
increased million dollars, instalment cash loans 
declined million dollars. Total loans real 
estate increased million dollars, with loans 
farm land and residential property declining slightly 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL MEMBER BANKS 
Dec. Nov. Dec. 


1950 1950 

484 481 
Balances with banks 742 594 
Cash items process collectio 420 809 
1,003 890 
demand 4,758 4,417 


*Less than $500,000. 


RESERVE Crry BANKS BANKS 

1949 1950 1950 1949 1950 1950 1949 
4,483 2,686 2,592 2,448 2,120 
1,615 1,189 1,094 896 785 770 719 
2,445 1,233 1,118 1,107 1,120 
423 262 265 222 222 216 201 
531 444 476 299 290 288 
689 819 232 800 424 389 
5,295 2,996 2,990 2,422 2,305 
886 925 821 816 
4,409 2,414 2,175 2,174 2,235 
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and loans other real estate rising million odd. 
The increase million dollars loans country 
banks was largely loans agricultural borrowers, 
who accounted for per cent the increased de- 
mand. Loans business firms increased million 
dollars. 1.8 million dollars real estate 
loans was offset equal decrease consumer 
and other loans individuals. the latter group, 
only single-payment loans and repair and moderniza- 
tion loans showed increase the quarter. 

Loans farmers December 30, 1950, showed 
marked changes from the volume year earlier. 
Total agricultural loans reserve city banks declined 
the year million dollars, with decrease 
million Commodity Credit Corporation guaran- 
teed loans being partially offset rise million 
other loans farmers. country banks, over- 
all reduction million dollars resulted from de- 
cline over the year million dollars guaranteed 
loans which was partially counterbalanced rise 
million other farm loans. 

After liquidating million dollars United States 
Government securities the third quarter 1950, 
reserve city banks reduced their holdings addi- 
tional million the remainder the year ob- 
taining funds support the growing volume loans. 
Country banks, which were also net sellers these 
securities the third quarter, added small amount 
their holdings the fourth quarter. Reserve city 
banks added considerable volume the obligations 
states and other subdivisions their hold- 
ings the third quarter, but reduced their demand 


sharply the last quarter. Country banks turned 
these issues the last quarter, after adding only 
relatively small amounts their holdings the third 
quarter. 

The demand deposits individuals, partnerships, 
and corporations country and reserve city banks 
paralleled each other quite closely during the first 
three quarters 1950, but during the last quarter 
these deposits rose 8.6 per cent reserve city 
banks compared with advance 2.6 per cent 
country banks. The gain over the full year was 219 
million dollars reserve city member banks and 
million country member banks. The time deposits 
individuals, partnerships, and corporations Dis- 
trict member banks increased nominal amount 
during the year moderate gain during the first 
half the year was canceled almost equal loss 
the second half. 

The record banking activity beyond the end 
the year can traced only through data available 
from weekly reporting member banks. January 
17, there was sign that the demand for loans had 
abated. Commercial, industrial, and agricultural loans 
these banks this Federal Reserve District gained 
10.5 million dollars from December January 17, 
while consumer and other loans individuals, which 
reached peak December 27, declined January 
but subsequently recovered point very close 
their peak level. Real estate loans continued ex- 
pand slowly, reflecting loan closings from the large 
volume guaranteed and insured loan commitments 
existing the time credit terms were stiffened. 


BUSINESS CONDITIONS 


DEPARTMENT STORE TRADE 

The dollar volume department store sales this 
District December was per cent larger than 
year earlier, despite the fact that the month had one 
less trading day than the previous year. Through- 
out the last six months 1950, sales generally were 
new high levels for those months, that dollar 
volume for the year 1950 whole was per cent 
above that for 1949 and exceeded small margin 
the previous record established 1948. Sales in- 
creased more than usual from November Decem- 
ber, and the seasonally adjusted index daily aver- 
age sales rose from 325 per cent the 1935-39 aver- 
age November 354 per cent December, 
compared with level 330 per cent for the entire 
year 1950. 

During the last half 1950, there were three 
pronounced waves consumer buying. The first one 
got under way late June, following the outbreak 


war Korea. The second occurred mid-Septem- 
ber, just prior the imposition consumer credit 
controls durable goods. The third was evidence 
near the end December and continued into January, 


DEPARTMENT STORE SALES AND STOCKS 


SALES 
comp. comp. comp. 


(Per cent increase decrease) 


+14 
+15 
+22 
+14 +34 
Kansas City.... +18 
St. 
Oklahoma City +23 
+15 
+19 
*Not shown separately but included District total. 
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with sales for January, 1951, running per cent 
above the level January, 1950. These upsurges 
consumer buying reflected fears shortages and 
advancing prices, well further increases con- 
sumer incomes. While the first two waves buying 
were concentrated department stores chiefly all 
types homefurnishings, the third apparently has 
been store-wide, with most departments showing 
sizable year-to-year gains sales. 

Inventories department stores decreased slightly 
more than usual during December, and the season- 
ally adjusted index stocks declined from the record 
high 335 per cent the average the end 
November 332 per cent the end December. 
This compares with average 300 per cent for 
the year 1950 whole. 


PETROLEUM 


During 1950, crude production the United 
States varied more than million barrels daily be- 
tween the low 4,879,000 barrels daily March and 
the high 5,900,000 barrels daily October. con- 
tinuing rise the level output anticipated for 
the year ahead. That high level crude production 
will maintained during the winter months indi- 
cated the fact that mid-January the Texas Rail- 
road Commission raised the state’s daily production 
allowable for February and, addition, permitted 
rise January output adding two producing days 
for the state’s prorated fields. 

The rise crude oil production during 1950 was 
accompanied even greater relative increase 
petroleum imports. Imports currently are running 
very high level. Under the new trade agreement 
which became effective January the amount 
crude and fuel oil that can imported the duty rate 
per cent the total volume United States re- 
finery runs crude oil during the preceding year. 
All additional imports are taxed cents per 
barrel, and estimated that the higher rate will 
apply more than two thirds 1951 imports. Only 
Venezuela and the Netherlands West Indies have been 
assigned specific percentage shares the amount 
eligible enter the lower rate, but the present 
level expected that importers will exhaust most 
quota allowances for the lower tariff March. Trade 
sources anticipate that imports will ease off after 
quotas are filled, but the new 21-cent tariff not 
considered prohibitive likely bring any appreci- 
able cut import schedules. Foreign producers have 
indicated that they will continue their traditional 
practice absorbing the United States import duty 
order keep their supplies competitive with do- 
mestic production. 


has been estimated that exploratory wild-cat 
drilling will increased per cent during 1951, 
compared with increase 1.3 per cent total 
wells drilled. This particular interest the 
Tenth District because the large proportion ex- 
ploratory operations Nebraska, Wyoming, Colo- 
rado, and New Mexico. Three new major pipelines 
that would provide market outlets for fields being 
developed the District states have been planned for 
the year ahead. Construction under way pipe- 
line that will connect San Juan Basin, New Mexico, 
gas fields with California coastal markets. Contracts 
have been let crude oil pipeline from Casper, 
Wyoming, Wood River, which will serve 
producers Wyoming, northern Colorado, and west- 
ern Nebraska. Approval being sought for 22-inch 
crude oil pipeline from the Drumright-Cushing area 
Oklahoma East Chicago, Indiana, serving Okla- 
homa and Kansas fields. 

mid-January, the Petroleum Administration for 
Defense and the National Production Authority drew 
agreement that will make 1,890,000 tons 
tubular steel goods available the production 
branch the petroleum industry during 1951. the 
total, per cent will set aside reserve for the 
emergency needs operators unable secure steel 
through normal channels, and 128,000 tons will 
designated for foreign operations. This quantity 
tubular goods, greater than that available the in- 
dustry last year, intended permit the drilling 
wells. Thus, the agreement expected 
alleviate the greatest threat the continued expan- 
sion domestic crude production. 

Tenth District areas extensive developmental 
activity include southwestern Kansas, where several 
new gas and oil wells have been brought just east 
the famous Hugoton gas field. the Denver- 
Julesburg Basin western Nebraska, northern Colo- 
rado, and southeastern Wvoming, production has re- 
cently been extended Banner County, Nebraska, 
while the tenth commercial gas producer has been 
completed Cheyenne County, Nebraska. in- 
crease per cent has been forecast for Colorado 
drilling operations 1951, reflecting chiefly activity 
the Four Corners area the southwestern part 
the state, the developing San Juan Basin 
the south, and the Denver-Julesburg Basin the 
northeast. Wyoming there will continued de- 
velopment along the southern and western sides 
the Powder River Basin, the Big Horn Basin, and 
the Sussex-Meadow Creek area Johnson County. 


EMPLOYMENT 


Civilian employment the United States averaged 
million during 1950 establish new record level. 
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Unemployment showed considerable decline during 
the year and stood approximately 214 million 
December, compared with about 314 million 
December, 1949. The rising volume employment 
occurred the nonagricultural industries, which had 
million more workers than 1949, while agricul- 
tural employment averaged about half million less 
than either the past two years. 

During the last quarter the year, there was 
tightening the labor supply majority the 
nation’s industrial centers. the 152 cities report- 
ing the Bureau Employment Security, had 
tight balanced labor supply November and this 
figure included the labor market centers report- 
ing from the Tenth District. There was growing 
skilled and semiskilled workers, but oc- 
cupational shortages were not impeding production 
either defense civilian goods. The trend was to- 
ward adjusting hours and shifts meet production 
goals, and industrial centers with large volume 
defense orders, such Wichita, the 6-day work 
week was becoming fairly common. Material short- 
ages appeared more immediate cause for con- 
cern, producing isolated shutdowns and reducing 
operations variety industries across the 
country. 

The national outlook for rising employ- 
ment during 1951, while the employment outlook for 
particular areas and particular industries domi- 
nated uncertainty. There the question the 
extent which increased manufacturing employ- 
ment, together with the withdrawal manpower for 
the armed services, will reduce activity other non- 
agricultural lines. The volume and timing defense 
orders, the availability certain “critical” raw 
materials, the effect National Production Authority 
orders limiting the use some materials civilian 
production, and the effect credit restrictions, 
higher prices, and higher taxes consumer buying 
are all important factors the future employment 
picture. view the general agreement that de- 
fense expenditures and regulations already author- 
ized will not show their full effect the domestic 
economy for some months, appears likely that there 
will little change the employment level during 
the early months 1951 and that seasonal factors 
will the prime determinants employment fluctua- 
tions. 

Mounting industrial employment Kansas was 
largely responsible for sharp decline unemploy- 
ment that state during December. Factory employ- 
ment advanced for the eleventh consecutive month, 
and there was shortage skilled labor for the 
preliminary work which must completed defense 
plants before mass-production operations can set 


up. The Wichita aircraft industry, one the first 
the District receive large defense orders, re- 
ported employment gain per cent between 
December, 1949, and December, 1950. Oklahoma non- 
agricultural employment rose new high during 
1950, with average monthly increase nearly 
10,000 workers. Extensive demand for workers 
military bases, defense plants, and new industry 
expected support the rising employment trend 
1951. has been predicted that the largest addi- 
tion industrial facilities and employment will occur 
around the Grand River Dam Authority north- 
eastern Oklahoma. 

The small proportion manufacturing employ- 
ment regarded stabilizing factor the Wyo- 
ming employment outlook for the first six months 
1951. Seasonal trends are expected determine em- 
ployment levels, with the high level economic ac- 
tivity throughout the country indirectly producing 
slightly larger volume employment than occurred 
the corresponding period 1950. anticipated 
that the withdrawal men for military service and 
the migration workers other industrial areas will 
place greater pressure the labor supply than any 
prospective industrial demand within the state. The 
prospects for the petroleum and mining industries 
are substantially better than year ago. Nebraska, 
nonagricultural employment was expanded during 
1950, and seasonal influences brought the usual de- 
cline the last quarter. The employment outlook for 
1951 considered favorable. There is, however, con- 
cern over farm labor shortage the year ahead. 

the Tenth District, the nation whole, 
uncertainty the level construction activity and 
the impact defense orders and war plant reac- 
tivation make difficult anticipate future employ- 
ment levels. The favorable outlook for the petroleum 
and nonferrous metal industries interest the 
District states. 


NONFERROUS METALS 


Shortages the nonferrous metals, occasioned 
mounting civilian production and defense demands, 
have brought return Government regulations per- 
taining the consumption “strategic” and “crit- 
ical” metals. January the National Production 
Authority reduced civilian use copper per 
cent from the consumption level the first six 
months 1950, and this cutback will increased 
per cent March The consumption zine 
producers civilian goods was similarly cut back 
per cent the first the year. list articles 
which form copper may used after March 


has been issued the NPA, and further allocations 
and restrictions the consumption copper and zinc 
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are expected the coming months. 

The outbreak the Korean War settled the ques- 
tion need for increased domestic production 
the nonferrous metals for defense purposes. The mar- 
ket position the three metals strengthened follow- 
ing the outbreak hostilities, but metal prices have 
remained stable the new level since late October, 
1950, and recognized that encouragement the 
form Government aid necessary bring about 
substantial rise production. order increase 
output “strategic” and “critical” metals, the re- 
cently established Defense Minerals Administration 
has launched program which, within the next two 
years, will make 500 million dollars available pri- 
vate mining operations through direct loans and pur- 
chase contracts. 

regard zinc, the DMA has stated that while 
most the zinc consumed the United States pro- 
duced domestically, domestic mine production—now 
about 500,000 tons year—must increased meet 
rising demand. According the DMA, contracts un- 
der consideration could raise production 
per cent months’ time. The DMA has announced 
that prepared assure copper producers 
price “floor” for additional copper output and that 
expects the domestic industry spend approximately 
200 million dollars additional capacity during the 
next two years. believed that this expansion will 
enable copper producers meet prospective demand. 

meeting with the Senate Interior and Insular 
Affairs Committee January 20, the Defense Min- 
erals Administration reported that had field ex- 
aminers, operating out the regional office the 
Bureau Mines Denver, inspecting the properties 
applicants for aid under provisions the Defense 
Production Act. The Committee was assured that 
consideration being given the purposes and ob- 
jectives the Mine Incentive Bill, which 
passed the Senate the first session the Eighty- 
first Congress and was defeated the House 
narrow margin. The DMA’s principal aims were 
enumerated (1) maintaining production from ex- 
isting sources, (2) expanding production from known 
but practically inactive sources, and (3) encouraging 
exploration and development new sources the 
continental United States. 

Other measures facilitate increased metals pro- 
duction are the addition January underground 
metal miners the list critical occupations and 
the enactment excess profits tax provisions ex- 
empting certain portions net income excess out- 
put from excess profits taxation. has been sug- 
gested different segments the zinc and lead in- 
dustries that 6-month cessation the stockpiling 
these metals would greatly alleviate shortages the 


metals for industrial production and better serve de- 
fense needs. 

the close 1950, and lead production 
the Tri-State district southeastern Kansas, south- 
western Missouri, and northeastern Oklahoma was 
rising, and Colorado and New Mexico output the 
three metals had been stepped up. The improved out- 
look for the metals has not been rapidly translated 
into increased production these areas because 
the large number marginal operations. Marginal 
operators have not been able, many cases, keep 
their equipment proper repair; some the mines 
that had been shut down have been allowed flood; 
and considerable amount new equipment and ma- 
chinery needed reopen abandoned mines. This 
situation accounts for the fact that mining employ- 
ment the Tri-State district had risen only slightly 
the end the year, although average weekly wages 
were more than per cent from the early spring 
level. 


BANK DEBITS 
Year Change from’49 
1950 1950 Dec. Year 
(Thousand dollars) (Per cent) 
Colo. Springs.... 7,678 56,398 +32 +416 
624,268 6,717,178 +20 +14 
Gr. 18,18 89,487 +22 +417 
28,261 289,677 +35 
KANSAS 
11,856 123,070 +11 —15 
14,077 138,171 +21 
45,831 452,770 +21 
8,633 86,996 +21 +412 
Kansas City....... 85,951 887,561 +18 
8,770 96,146 +18 
15,819 147,695 +21 
42,765 431,167 +39 
103,109 1,129,482 +10* 
281,658 2,896,252 +20 
Kansas 1,303,596 +18 
St. 125,136 1,232,591 +24 +12 
NEBRASKA 
22,957 227,812 +42 
Grand Island..... 297,882 +35 
16,286 165,199 +25 
96,086 1,012,964 +16 +411 
672,645 6,509,717 +33 +418 
NEw 
110,627 1,271,204 +25 
OKLAHOMA 
175,258 1,698,851 +23 
5,083 53,039 +13 
87,943 322,964 +20 +412 
Okla. 426,828 4,308,857 +19 
Ponca 20,765 237,084 
659,450 6,388,507 +18 +410 
WYOMING 
35,166 370,419 +15 
District, cities.. 5,258,413 +20 +413 
cities..... 139,542,000 1,403,779,000 +18 +14 


*Data for November and December, 1949, have been revised. 
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INDUSTRIAL PRODUCTION 


1946 1948 1950 
Federal Reserve index. Monthly figures, latest shown 


are for December, 1950. 


CONSTRUCTION CONTRACTS AWARDED 


t 
OWNERSHIP NONRESIDENTIAL 
1946 ~ 1948 1950 1946 1948 1950 


Dodge Corporation data for Eastern States. 
figures, latest shown are for December, 1950. 


CONSUMERS’ PRICES 
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T 160 


80 


1942 


1943 1944 «61945 


Bureau Labor Statistics’ indexes. “All items” in- 
cludes fuel and housefurnishings groups not shown 
separately. Midmonth figures, latest shown are for 
December, 1950. 


SECURITY MARKETS 
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8. GOVERNMENT 


1944 1945 1947 1948 1949 1950 


Stock prices, Standard and Poor’s Corp.; corporate 
bond yields, Moody’s Investors Service; U. S. Gov't. 
bond yields, U. S. Treasury Dept. Weekly figures, lat- 
est shown are for January 20, 1951. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Industrial output was somewhat larger December and January 
during the autumn reflecting mainly further increases output 
equipment and military supplies. Consumer demand for most goods showed 
sharp expansion and business demands continued strong. Retail prices 
consumer goods and wholesale commodity prices showed more marked 
than other recent months. The rate expansion bank loans 
ness slackened January. 

January 26, Federal order established maximum prices most 
commodities the highest levels existing between December 19, 1950, and 
January 25, 1951. Wage and salary rates were fixed the rates prevailing 
January pending the development adjustment procedures. 


INDUSTRIAL PRODUCTION 

The Board’s production index December was 216, and January 
estimated that the index will close 220 per cent the 1935-39 average, 
The current level about one tenth higher than mid-1950 and one fifth 
higher than year ago. 

Output durable manufactured goods has expanded further following 
the temporary leveling off November. Steel production, which had been 
reduced severe weather conditions the end November, has increased 
rate somewhat above the earlier record reached October. Output 
producers’ equipment and munitions, mainly the machinery and transporta- 
tion equipment industries, has shown substantial further gains since last 
autumn. Passenger car assemblies are near the average rate prevailing 
1950 when output was per cent greater than any other year. 


CONSTRUCTION 

Value construction contract awards increased December, reflecting 
further contraseasonal expansion awards for public work and gains 
rivate awards. For the year, value awards was two fifths 
arger than 1949, with substantial increases almost all categories. The 
December rise housing starts 95,000 from 85,000 November reflected 
sharp increase publicly financed units. Total starts almost 1,400,000 

1950 were more than one third greater than the previous record 1949. 


EMPLOYMENT 
Nonagricultural employment showed the usual large seasonal rise 
December, reflecting mainly temporary increases trade and post-office em- 
ployment. Average hours factory workers rose 41.6 per week, the highest 
five years, and average hourly earnings continued upward, reflecting in- 
creases wage rates and more overtime pay. 
DISTRIBUTION 
Since the early part December value department store sales has 
been considerably above corresponding periods other recent years, In- 
creases sales household durable goods have been large, during the 
upsurge buying last summer, and there have also been sharp increases 
sales apparel and various other goods. Despite record sales for this season, 
stocks have been maintained high levels result the very large 
volume output. Purchases new passenger automobiles have shown 
marked increases from the reduced level reached November which was 
still about per cent higher than November any other year. 


COMMODITY PRICES 

Wholesale prices generally continued advance during the first three 
weeks January. Increases for basic commodities approached the rapid 
rate rise the summer months. Marked advances also occurred whole- 
sale prices numerous industrial products and foods prior the announce- 
ment general price controls January 26. 

The consumers’ price index rose 1.6 per cent from mid-November mid- 
December, the largest monthly increase the year, retail food prices 
advanced per cent. Since that time retail prices have generally continued 
rise; foods have exceeded the July, 1948, high. 


BANK CREDIT 

Bank loans business continued expand rapidly December but 
increases were less marked the first three weeks January. The expan- 
sion real estate and consumer loans was smaller the December-early 
January period than previous months. 

Average interest rates charged commercial banks short-term busi- 
ness loans rose from 2.6 per cent the first half September 2.8 per 
cent the first half December. early January, leading city banks 
announced further increases rates business borrowers. 

Required reserves member banks were raised more than one 
billion dollars mid-January result the first step the graduated 
increases reserve requirement percentages announced late 
Banks met this increase with funds obtained from seasonal decline cur- 
rency circulation and reduction Treasury deposits Reserve Banks 
and reducing excess reserves and selling Government securities, 

SECURITY MARKETS 

Yields Government securities and high grade corporate bonds continued 
show little change during the first three weeks January. Prices com- 
mon stocks rose further and, effective January 17, the Federal Reserve raised 
margin requirements for purchasing carrying securities from per cent 
per cent. 
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